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CURRENT APPROACHES TO THE ANALYSIS OF
THE BORROWERS’ CREDITWORTHINESS:
UKRAINIAN AND WORLD EXPERIENCE

Introduction. Non-repayment of loans by borrowers not
only jeopardizes the profitability of banking structures, but also
the ability to calculate them under liabilities - deposit and
borrowed funds. This situation is dangerous for the entire
banking sector of the country, as it raises a number of acute
problems: imbalance of loan and deposit portfolio by volumes
and terms; distrust of the population to commercial banks,
financial destabilization in the state as a whole, and others like
that.

Aim and tasks. The main purpose of this work is to study
modern domestic and foreign approaches to assessing the
creditworthiness of borrowers.

Results. Based on the analysis of the definitions it is
expedient to use the following interpretation of the term
"creditworthiness": the financial, economic and legal capacity of the
borrower to obtain a loan and return it to the commercial bank in
accordance with the terms and conditions of the agreement. At the
initial stages of the methodologies developing for the analysis of
borrowers' lending, the leading role was played by the coefficient
method, which by its nature is considered the simplest and is
currently used as an express evaluation and preceded by other
research. Currently, almost all commercial banks use a rating
approach to assess the borrower's creditworthiness. Such methods
also include calculation of coefficients, but contain a predictive
component. The rating approach is valuable, because it requires a
constant collection of updated information. Often, banks when
building credit ratings use the methods of the relevant agencies. It is
now believed that the formation of credit ratings allows you to get
the most general idea of the borrower's creditworthiness (at the level
of the commercial bank) and about the quality of the loan portfolio
(at the level of the banking system of the state). Moreover, when
assessing the creditworthiness of borrowers — individuals, the rating
approach is most often used.

Conclusions. The conducted studies indicate that
improving approaches to assessing the creditworthiness of
borrowers by commercial banks is particularly relevant for
Ukraine. It is important to carry out measures (including
administrative) in order to increase the reliability of the input
information of borrowers, training of specialized specialists —
experts, assessment of qualitative data on the debtor, formation
of constantly updated statistical databases, adjustment of
methodological developments taking into consideration the
variability of the economic situation in Ukraine, ensuring
transparency of the analysis, etc.

Keywords: crediting of the enterprises, financial analysis,
evaluation the creditworthiness of the borrower, indexes of
the financial state, financial coefficients, quality indexes of
solvency.

48




Exonomixa. Exonoeia. Coyiym, T.3, Nel, 2019

DOI: 10.31520/2616-7107/2019.3.1-5

VJIK 336.77:336.201.2-047.44
JEL: M49, G21

Inna XoMeHko

JIOKTOp EKOHOMIYHHMX HayK, JOICHT,
npodecop kadeapu TCOPETUUHOT Ta
MPHUKIIAIHOI EKOHOMIKH,
UYepHIriBChbKHil HalllOHAIBHUH
TEXHOJIOTTYHUI YHIBEPCHUTET,

M. Yepniris, Ykpaina

E-mail: innakhomenko28@gmail.com
orcid.org/0000-0002-0839-4636

Ipnna CaguukoBa

Kanmuaat ekoHOMIUHUN HaYK,
JOLIEHT, OLEHT Kadeapu (piHaHCOBO-
E€KOHOMIYHOI Oe3MeKH,
UYepHIriBChbKHil HalllOHATbHUH
TEXHOJIOTTYHUI YHIBEPCHUTET,

M. Yepniris, Ykpaina

E-mail: aspirant_chstu@ukr.net
orcid.org/0000-0001-5144-1306

KOnisa KpacHsincbka
UYepHIriBChbKHil HalllOHAIbHUH
TEXHOJIOTTYHUI YHIBEPCHUTET,

M. Yepniris, Ykpaina

E-mail: krasnyanskaya.yulia@gmail.com
orcid.org/0000-0003-3463-6325

Otpumano: I'pynens, 2018
Hpwuiinsaro: JIrotui, 2019

DOI: 10.31520/2616-7107/2019.3.1-5

© Exonomika. Exomnoris. Coriym, 2019
CC BY-NC 4.0 minensis

ISSN 2616-7107

CYYACHI OIIXOIU 1O AHAJII3Y
KPEJMTOCHPOMOKHOCTI TIO3UYAJIbHUKIB:
YKPATHCBKHI TA CBITOBUH JOCBILJ

Beryn. HenoBepHeHHsT KpenuTiB Mo3u4aibHHKaMU HE JTUIIE
CTaBHTh IiJ] 3arpo3y OTPUMaHHA TNPUOYTKY OaHKIBCHKHUMH
CTPYKTYpaMH, a i 3JaTHICTh iX pO3paxyHKy 3a 3000B’s3aHHSIMH —
JITIO3UTHUMH  Ta 3alO3WYCHUMH KOINTaMH. Taka CHTyamis €
HeOe3MeuHoI0 ISl BChOTO OaHKIBCHKOT'O CEKTOPY KpaiHH, OCKLIBKH
MOPOJKYE Psii TOCTPUX MPOOJIeM: He30aJaHCOBaHICTh KPEAMTHO-
Jero3uTHOro0 mopTdenss 3a obcsiraMd Ta CTPOKaMH, HeEIOBipa
HaceJICHHS 10 KOMEpIiiiHMX OaHKiB, (piHAHCOBa JecTadimizailis B
JepKaBi B IIJIOMY TOIILIO.

Merta i 3aBaaHHsi. [OJOBHOIO METOIO JOCHI/DKCHHS €
CyJacHMX BITUM3HSHHMX Ta 3apyODKHMX  IIAXOMIB  OI[IHKH
KPEIUTOCTIPOMOXKHOCT1 MO3HYAIILHUKIB.

Pesyabratu. Ha ocHoBi mpoBeneHoro anamizy aediHimiit
JOITBHAM €  BUKOPUCTaHHA  HACTYIHOTO  TpPaKTYBaHHS
«KPEIUTOCIIPOMOKHOCT»:  (DIHAHCOBO-GKOHOMIYHA Ta IIpaBOBa
CTIIPOMOXKHICTD TTO3MYaJIbHUKA OTPUMATH KPEIHT Ta MOBEPHYTH HOTO
Ha BH3HAYCHMX JIOFOBOPOM YyMOBax KoMepliliHoMy OaHky. Ha
MTOYaTKOBUX eramnax PO3BHUTKY METO0JIOTIH aHaizy
KPEUTOCIIPOMOXKHOCTI MO3WYAIBHUKIB TPOBIHY pOJb BiJirpaBaB
Koe(illieHTHUH METOMA, SKUH 3a CBOEI CYTHICTIO BBaKAETHCS
HAWIPOCTIIIAM 1 HHHI BHKOPHUCTOBYETBCS SIK EKCIIPEC-OI[iHKA Ta
MepeAye IHIMM JOCTKeHHAM. HuHI MpakTHYHO BCi KOMEpIIifHI

0aHKM BHUKOPHUCTOBYIOTH PEHTHHICOBMH  MiAXiZ JUIS  OLIHKH
KPEIUTOCHPOMOKHOCTI  MO3MYajbHUKA. Taki METOAMKH TaKOX
nependavyaOTh  PO3PaxyHOK  Koe(illieHTiB, MPOTe  MICTATh

MPOTHOCTUYHY CKJIAJOBY. PEHTHHTOBUI MigXiA € BapTICHUM, aJpKe
notrpedye IocTiliHOro 300py oHOBJeHOI iH(opmarlii. Yacto OaHKK
npyd TOOYIOBI KPEMUTHUX PEUTHHTIB KOPHCTYIOTHCS METOJUKAMHU
BIJIMIOBITHUX arcHTCTB. BBaxkaeTbcs, MmO (OpPMYBaHHS KPEIUTHHX
PEUTHHTIB J1a€ 3MOTY OTpUMATH HaHOUIBII 3arayibHe YSIBICHHS PO
KpPEUTOCIPOMOXKHICTh TIO3MYANIbHUKA (Ha pIiBHI KOMEPIIHHOTO
0aHKy) Ta Mo sIKICTh KpeauTHoro noptdens (Ha piBHI OaHKIBCHKO
cucTeMu JiepkaBu). [IpHuoMy TpW OIUHII KPEAUTOCIIPOMOXKHOCTI
MO3MYAIbHUKIB — (I3MYHUX OCI0 HalJacTille BUKOPUCTOBYIOTHCS
caMme PeHTHHIOBUH MiXiJI,

BucnoBku. [IlpoBemeHi  IOCHIPKEHHS  CBim4aTh, IO
YAOCKOHAJICHHS MAXO0dIB OLIIHKH KPEAUTOCTIPOMOXKHOCTI
MMO3UYAJILHUKIB KOMEPIIHHUMU OaHKaMU € OCOOJIMBO aKTyajlbHUM
s Ykpainu. BaxiwBHM € TpoBeAeHHS 3aXOfiB (B TOMY 4HCIHI
aJMIHICTPaTHBHOTO XapakTepy) IIOA0 MIABHINCHHS HaIIHHOCTI
BXimHOi iH(poOpMalii TNO3WYaNBHHUKIB, MiJATOTOBKH MPOQLIEHUX
(daxiBI[IB — EKCIEPTIB OI[IHKH SKICHUX JaHHX IPO OOp)KHHUKA,
(dopMyBaHHS ~CTATHCTHYHMX TIOCTIHHO TOHOBIIOBaHUX  0a3,
KOpUTYBaHHS METOOJIOTIYHAX HAaIlpalioBaHb 3 BpaxyBaHHSIM
MIHJIMBOCTI EKOHOMIYHOI cuTyalii B YkpaiHi, 3a0e3neueHHS
MIPO30POCTI aHAJII3y TOLIO.

KarwuoBi cioBa: kpequtyBaHHS MiANPHEMCTB, (IHAHCOBUH
aHaJli3, OIIHIOBAaHHS  KPEAMTOCIPOMOXHOCTI  MO3WYAJIbHUKA,
MOKa3HUKH (DiHAHCOBOTO cTaHy, (iHAHCOBI KOe(illi€HTH, SKICHI
MOKAa3HUKH KPESUTOCITPOMOKHOCTI.
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Introduction.  Effectiveness of the
banking system functioning affects the course of
macro- and microeconomic processes in the
country. Close relationship between banking
structures and the real sector of the state's
economy is implemented through the credit
mechanism. Under conditions of successful
credit policy, borrowing resources can give
impetus to the intensification of investment
activity of business entities, innovative renewal
of the national economy, increase purchasing
power of the population, etc. Such changes
stimulate the formation of a favorable social and
economic climate in the country, which has a
positive impact on all spheres of activity.

A mandatory condition for optimal
functioning of the credit mechanism of the
banking system is the timely repayment of
borrowed resources in full amount. Only in such
a case, there will be a potential for further build-
up of the loan portfolio as a source of financial
resources for the development of the state's
economy. In addition, correspondence of the
real duration of the credit turnover to the
planned one is one of the most important
conditions for the effective operation of the
banking system of the country. Under the
normal economic situation in the state, credit
operations are the main source of income for
commercial banks. Instead, non-repayment of
loans by borrowers not only jeopardizes the
profitability of banking structures, but also the
ability to calculate them wunder liabilities -
deposit and borrowed funds. This situation is
dangerous for the entire banking sector of the
country, as it raises a number of acute problems:
imbalance of loan and deposit portfolio by
volumes and terms; distrust of the population to
commercial banks, financial destabilization in
the state as a whole, and others like that.

It is necessary to resolve such issues in
Ukraine. According to the data of 2017, the
share of non-performing loans in the banking
system of the state amounted to 54.5% [1],
which is unacceptable for a market- economy
country and indicates the critical state of the
loan portfolio. In order to avoid crises in
banking, an assessment is made of the
borrowers’ creditworthiness, which serves as
the basis for making financial management
decisions on the implementation of credit
operations by a commercial bank.
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The study of domestic and world
methodologies for the analysis of borrowers'
creditworthiness in order to improve the
methods of wvaluation used in Ukraine is
relevant.

Analysis recent research and
publications. For a long time, the problem of
the formation of perfect approaches to the
analysis of the borrowers’ creditworthiness
assessment attracted the attention of many
domestic and foreign scholars. General
description of the analysis methods was carried
out by Barjaktarovic L., Paunovic M.,
JeCmenica D. [2], Amiti, M., McGuire, P.,
Weinstein, D. [3], Vovchak O., Meda N. [4] and
others. Kovalchuk N. [5] and Chaikovsky Ya.
[6] studied existing domestic methods in detail.
Vasylchak S. [7] and Pasternak A. [8§]
emphasized the study of foreign experience.
Vygovska N. [9] and Manzhos S. [10] were
engaged in methods improvement of the
analysis of borrower's creditworthiness. A
significant contribution to the modernization of
approaches to the analysis of borrowers'
creditworthiness was made by foreign scientists
Schifer [21], D. Rose P. [24] and others. The
existing broad theoretical framework provides
an opportunity for a thorough evaluation of
existing methodologies in order to improve
them.

Aim and tasks. Despite a large number of
research on this subject, issues of qualitative
analysis of the borrower's creditworthiness
remain relevant, as evidenced by a significant
proportion of problem loans of the banking
system of Ukraine. It is advisable to study the
methodology, analyze the advantages and
disadvantages of not only domestic but also
foreign  approaches to  assessing the
creditworthiness of borrowers in order to adapt
foreign experience to Ukrainian realities.

The main purpose of this work is to study
modern domestic and foreign approaches to
assessing the creditworthiness of borrowers.

Results. Approaches to assessing the
borrower's creditworthiness evolved along with
the development of the very concept of
"creditworthiness". Currently, there is no single
definition of the term (Fig. 1); however, the
same understanding of its essence is clearly
observed. As a rule, the concept of
"creditworthiness" includes:
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- compliance of the entity with certain
financial and legal requirements for obtaining a
loan; - the borrower's potential ability to repay
the loan in a timely and complete manner under
certain conditions.

Based on the analysis of the definitions it
is expedient to use the following interpretation
of the term "creditworthiness": the financial,
economic and legal capacity of the borrower to
obtain a loan and return it to the commercial
bank in accordance with the terms and
conditions of the agreement.

At the time of Ukraine's accession to the
USSR, the issue of studying the
creditworthiness of borrowers was not given
special attention, which was due to the existence
of the planned economy. That is, cash flows
were predetermined by the administrative
method rather than based on market principles.
The problem of creditworthiness arose acutely

during the period when Ukraine became a
market-economy country. After all, the
formation of a competitive national economy,
the development of integration interconnections
1s impossible in the absence of effective lending
of entities by the banking sector. From that
time, active researches of scientists in this area
began, first methods of analysis of borrowers'
creditworthiness appeared.

In general, systematizing theoretical
developments of domestic and foreign
scientists, the analysis of  borrowers'
creditworthiness can be presented in the
following form (Fig. 1). The main component of
this mechanism is the second and third stages,
which are to assess the specific financial
performance of the borrower. The set of
indicator coefficients is determined by the
methodology, which is the basis for the
creditworthiness analysis process.

External sources of information

J L J L

JL Jl

Studding the
borrower’s

the borrower's activity (for legal

)

level. social income. etc.)

Investigation of the general aspects of

entities term of functioning, image on
the market, relationship with partners
and consumers, for industrials income

Forecasting the future

financial condition of

the borrower (for legal

entities in the context
of management quality)

Analysis of the
financial condition of
the borrower

J\

§

1r 1T

1T

Internal sources
of information

of the creditworthiness analysis

The set of analyzed indicators is determined by the chosen method

Fig. 1. Basic scheme for assessing the borrower's creditworthiness by a commercial bank

Source: Source: compiled by the author.

Currently, there is a large number of borrower's creditworthiness (Fig. 2). They can

approaches to the ways of accessing the

be grouped into three groups.

Approaches to the analysis of the borrower's creditworthiness

- L

4 L

J L

Coefficient- based on the
calculation of specific
coefficients and their

subsequent analysis

Statistical - based
on the analysis of a
large array of
statistical data

Complex- are based on a

comprehensive analysis of

the borrower according to
certain criteria

4 L

4 L

J L

Normative, comparative
benchmarking

Score-rating systems,
bankruptcy forecasting
systems

CAMPARI, PARCEL,
PARTS MEMOR RISK,
System 4FC Rule"5C

Fig. 2. Approaches to assessing the borrower's creditworthiness by a commercial bank
Source: compiled by the author based on [4, 8, 13, 14].
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At the initial stages of the methodologies
developing for the analysis of borrowers'
lending, the leading role was played by the
coefficient method, which by its nature is
considered the simplest and is currently used as
an express evaluation and preceded by other
research. This approach involves the calculation
of relative indicators - coefficients that
characterize various aspects of the borrower's
activities. For example, for economic entities, as
a rule, the indicators of financial stability,
liquidity, business activity and profitability are
analyzed. The method gives an objective idea of
the current state of the enterprise, however, does
not take into consideration the dynamics of its
development (long-term analytical assessment is
not carried out as a result of cumbersome
calculations) and does not foresee prediction.

After calculating the coefficients, their
further analysis is carried out in the directions:
normative analysis (comparison of the results with
the norms), comparing (most often the coefficients
of this subject with average in the sphere) and
benchmarking (analysis of the relative indicators
of the investigated enterprise with the most
successful competitors). Each of them has certain
disadvantages. For example, a conscious

"achievement" of the performance indicators of
the entity to regulatory values; an occasional
renewal of the regulatory framework that results
in obsolete data and inadequate research; lack of
uniform standards for many coefficients, etc.
Conducting a comparison of this approach does
not give a real picture of the situation of the
company in the market, as it covers the short-term
period, and for the domestic economy is
characterized by a constant volatility of the
situation. For a long period, benchmarking has
become popular. Under this approach, credit
resources are available to the most reliable
borrowers with a consistently high market
position. However, the method significantly
limited the possibility of obtaining loans for
innovative projects of small and medium-sized
businesses, the potential for their expansion. This
situation led to the use of these areas of analysis in
the complex, which partially neutralized the
negative aspects of the approach, but made the
process cumbersome and prolonged.

Currently, almost all commercial banks
use a rating approach (Fig. 3) to assess the
borrower's creditworthiness. Such methods also
include calculation of coefficients, but contain a
predictive component.

The process of choosing a rating methodology for the
borrower

= =

External environment
of the bank

Information gain depending on the chosen methodology

Internal environment
of the bank

g

J L

-

Calculation of coefficients for the selected rating system

J L

Determination of the rating assessment of the borrower

Fig. 3. Mechanism of the rating assessment of the borrower's creditworthiness by a
commercial bank

Source: compiled by the author.

The rating approach is valuable, because it
requires a constant collection of wupdated
information. Often, banks when building credit
ratings use the methods of the relevant agencies
(Table 1).

A common practice is the use of
qualitative characteristics of their analysis. The

52

methodology of analytical research is, in the
main, a commercial secret of such agencies. Of
great importance is the assessment of the loan
portfolio of the commercial bank directly by the
rating agencies, according to the results of
which they provide practical recommendations
for improving the structure of the credit policy.
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Table 1. Methods for building credit ratings by relevant agencies

Essence of the methodology

The rating is formed on the basis of a detailed analysis of the lending activity of commercial banks. It
is intended to inform potential investors and partners of the bank about the effectiveness of its
lending activities, the presence of problems in the structure of the loan portfolio. It is also used by
commercial bank managers to make managerial decisions about optimizing their lending activity.
The results are executed by the agency using the National Rating Scale separately in terms of long-
term (over 1 year) and short-term (up to 1 year) lending operations. Its formation is carried out on the
basis of the methodology of quality of a loan portfolio developed by the agency. This rating covers a
relatively wide range of subjects of banking activity, as it is included in the mandatory rules of
legislation. Update of rating data is conducted once a quarter or six months.

The rating takes into consideration a wide range of aspects of commercial banks: direct banking
activities, legal basis of the bank's operation, bank management system and risks, implementation of
economic norms and limits. This technique is developed for all entities that provide credit services.
The ratings received are not publicly interpreted. The main advantage of such a rating is the
adaptation of the methodology to Ukrainian realities, including taking into consideration the

The methodology for constructing ratings is based on the use of basic indicators for the CAMELS
model: capital adequacy, asset quality, management peculiarities, profitability, liquidity, share in the
national market. Moreover, the ratings created are long-term, their interpretation to the short-term

Rating agency
IBI-Rating
NRA "Rurik"
deepening of crisis phenomena.
Standard-
Rating
period and the comparison of rating scales is possible.

Source: complied by the author based on [15-17].

It is now believed that the formation of credit
ratings allows you to get the most general idea of
the borrower's creditworthiness (at the level of the
commercial bank) and about the quality of the loan
portfolio (at the level of the banking system of the
state). = Moreover, = when  assessing  the
creditworthiness of borrowers — individuals, the
rating approach is most often used.

In the NBU Regulation "On Determining the
Size of Credit Risk by Banks of Ukraine for Active
Banking Transactions", an option for a rating
assessment of borrowers' creditworthiness 1is
provided. In practice, this technique is closely
linked to another statistical approach - the
assessment of the probability of the borrower’s
bankruptcy. For legal entities, the calculation of an
integral indicator of the financial status of the

debtor (the approach of forecasting bankruptcy),
based on which the borrower is assigned a
corresponding class (from 1 to 10), is being ranked.
The creditworthiness of the individual borrower is
analyzed by quantitative and qualitative parameters
(Table 2). The decision to grant a loan to a
borrower under this approach is grounded on its
affiliation with a particular rating group.

As noted above, statistical models, in
addition to rating, include methods of
forecasting bankruptcies, the most used of
which is discriminatory one. For the analysis of
the borrower's creditworthiness under this
approach, it is necessary to find the sum of the
products of the coefficients that characterize the
financial condition of the borrower and the
parameters — weight numbers.

Table 2. Classes of the borrower-individual

Class Name Brief characteristic
The repayment amount of the loan principal and interest is not more than 50% of the net
1 high income of the borrower; payment delay is no more than 7 days; availability of liquid assets;
solvency ratios are above optimal
The repayment amount of the loan principal and interest is not more than 60% of the net
2 good income of the borrower; payment delay is 8-30 days; deterioration of the financial status is not
expected; solvency ratios are not lower than optimal ones
The repayment amount of the loan principal and interest is not more than 70% of the net
3 satisfactory | income of the borrower; payment delay is 31-60 days; deterioration of the financial status is

expected; some solvency ratios are lower than optimal ones

4 unsatisfactory

The repayment amount of the loan principal and interest is not more than 80% of the net
income of the borrower; payment delay is 61-90 days; deterioration of the financial status is
expected; solvency ratios are lower than optimal, but not significant

5 critical

The repayment amount of the loan principal and interest is more than 80% of the net income of
the borrower; payment delay is more than 90 days; solvency ratios are lower than optimal ones

Source: compiled by the author based on [18, 19].
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The final (integral index) is subtracted
from the obtained value of the free member of
the model. This approach is considered highly
accurate, but requires the availability of
qualitative statistical information. In addition,
statistical methods, as a rule, do not involve
taking into consideration qualitative

characteristics of the borrower, which limits the
perception of its real creditworthiness.

The third group of approaches to the
analysis of the borrower's creditworthiness
include foreign methods. Each of them takes
into consideration a well-defined set of
indicators (Fig. 4).

Method

Interpretation of the concept "creditworthiness"

CAMPARI (Great Britain)

character, ability, marge, pupose, amount, repayment, insurance

PARSER (Great Britain) person, amount, repayment, security, expediency, remuneration
PARTS purpose, amount, repayment, term, security
MEMO RISK management, experience, market, operations, repayment, interest,
security control
COPF (Germany) competition, organization, personnel, finance

Rule 5C" (USA)

character, capacity, capital, collateral, conditions

System 4FC

management qUality, undustry dynamics, secunity realization,
financial condition

Fig. 4. Comprehensive methods for building credit ratings by relevant agencies

Source: compiled by the author based on [4, 7, 20)].

Moreover, the evaluation criteria for this
approach include both quantitative and
qualitative indicators. Such a comprehensive
analysis increases the efficiency of the research
of the borrower's creditworthiness. Therefore,
its popularity in the developed countries of the
world is fully justified. However, an obligatory
prerequisite for the successful use of the
methodology is highly qualified personnel,
because a large number of parameters,
especially qualitative, have a subjective
component of the study. The higher the
knowledge of the expert is, the more accurate
the result will be [21-22].

Conclusion. The conducted studies
indicate that improving approaches to assessing
the creditworthiness of borrowers by
commercial banks is particularly relevant for
Ukraine. Most of the existing domestic methods
are not perfect. From the highlighted approaches
used by Ukrainian commercial banks, a
combination of the bankruptcy prediction
system and the rating model for the analysis of
the legal capacity of credit institutions can be
considered the most complete. However, its use
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in practice is limited to the need for a large
incoming array of quality statistical information,
which is problematic for Ukrainian realities.
Exactly accurate assessment can only be
afforded by large banks, which have in their
composition a specialized unit, which is a cost
item of the bank's expenses. However, even
under such conditions, it is virtually impossible
to take into consideration the qualitative
parameters of the borrower's activities.
Therefore, it is expedient to use foreign
experience based on the implementation of
integrated methods. It is relevant to conduct
further research on this issue in the direction of
adapting this approach to Ukrainian conditions.
It is important to carry out measures (including
administrative) in order to increase the
reliability of the input information of borrowers,
training of specialized specialists — experts,
assessment of qualitative data on the debtor,
formation of constantly updated statistical
databases, adjustment of methodological
developments taking into consideration the
variability of the economic situation in Ukraine,
ensuring transparency of the analysis, etc.
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